USE THIS AND SAVE YOUR CLIENTS THOUSANDS

Interchange Plus Pricing
Interchange is the set of costs that Visa and Mastercard charge to process debit and credit cards.  What is interchange plus pricing?  It is a unique pricing structure, also called pass through plus pricing, that allows businesses cost plus a set mark up on all of their credit card processing transactions.  Below you will find a basic comparison between interchange plus and a typical tiered pricing structure.
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Interchange is set forth by Visa and Mastercard and despite what some sales people may tell you - it is not negotiable.  Currently there are over 400 categories of interchange.  They range from .05% + $.22 for debit cards up to 3.25% + $.10 per transaction for certain international or corporate cards. While businesses cannot negotiate the cost charged to accept credit cards - they can negotiate the mark up they pay over these costs.  this is where an interchange plus pricing structure becomes a benefit to the business owner - as it allows for some clarity when it comes to understanding the mark up and what is negotiable.

How Does and Interchange plus pricing structure benefit you?  This price structure ensures that the business owner will always get the best price on every credit card processed through their business.  Typically businesses are set up to accept credit cards using a three tiered pricing structure.  This takes the 400 categories and boils them down into 3 rates:  qualified, mid- qualified, and non- qualified.  While this may be simple to understand it will never offer the best pricing structure to the business owner.  Interchange plus pricing will guarantee the best rate for every card run 100% of the time.
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The most comman pricng structure i ourindusty i caled “ered pricing” Whilethere are acually huncreds of ate categaries
0 system atempts {0 Simpiy the business owners pricing by dviding these hundreds o ates o 3 or 4 buckets. The buckets
above show th rates you would ypicallysee wih 146 systom fype. Sometmes you get a good deal on o bucketof ates
Sometimes you get a VERY bad deal o th bucket. Here is  breakdawn of he bucke ate versus what the acual cost s

CHECK CARD RATE 1.48% +.$25 per transacton. Typically any cardirked 10.achecking account would fal i here. The
costof hese cards i about 05% + .22 pe ransaction. This s obvously & HUGE mark up and where most cens overpay fees.

(On a $100sale the clien i paying & mark up of $1.67 over cost - our cliens pay as It as .20 over ost. Running 100 of hese
ransactons per monh savos 3 cllent 127! The savings can add up fast

QUALIFIED RATE: 1.69% +.$.25 per ransacton. This s the majory o sandard consumer credi cards. Costofhese cards.
I6 usually about 1.54% +5.10. This s acually a decent deal for the marchant - bul you w lsee that very few cards actaly fall in
tothis category.

MID QUALIFIED RATE: 269% + .25 per transaction. Many Reviards cards an keyed n transactons vl faln here. Rates
un from 1.65% + .10 10.2.05% +5.10. On a $100 sale the mark up s betveen .70 and $1.151 Rewards cards make up amost
afofth credi cads used nthe country oday - o i categoryrepresents a HUGE opportunity fo savings by swiching away.
from the fered ‘bucket” pricing system.

'NON-QUALIFIED RATE: 3,69% + .25 per ransaction_ Corparate, infemationa, and some keyed cards alinf s category
The cost o run these cards i between 2.10% 510 and 3.50% + .10, Depending on the card type yo can geta great dealor
ahomble deal
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